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Digital Financial Reporting

Facilitating digital comparability and analysis of financial reports

Introduction

Digital financial reporting allows investors and other users of that information to efficiently search, extract and
compare companies’ accounting and sustainability-related financial disclosures.

Today, many investors, companies and regulators are already getting the benefits. Over 90% of listed companies
(by global market capitalisation) are required to undertake digital financial reporting to some extent.

The IFRS digital taxonomies facilitate the reporting of information prepared in accordance with IFRS Standards in a
computer-readable format

This arficle provides an introduction to digital financial reporting and the IFRS digital taxonomies.

Further resources relating to digital financial reporting and the IFRS digital taxonomies can be found at

What are digital financial reports?
A digital financial report is a financial report in a computer-readable, structured data format.

Although financial reports in a PDF format are visually and contextually understandable to humans, this format makes it
difficult for users of financial reports to efficiently extract, compare and analyse companies’ information.

Information in a computer-readable, structured data format allows investors to compare and analyse information
efficiently—and on a large scale.

Figure 1 shows a basic illustration of how information from various companies’ digital financial reports (for example, basic
earnings per share) can easily be searched, extracted and traced back to the underlying digital financial reports.

Figure 1—Search, extract and trace information from digital financial reports

ZREE L

How are digital financial reports created?

Digital financial reports are typically created through

a process known as tagging. Tagging involves using
specialised software to assign elements (or tags) from a
digital taxonomy to information in a company's financial
report. This process produces a digital financial report in a
structured data format (such as XBRL).

Several tagging software solutions are available. The costs

associated with preparing digital financial reports vary

depending on factors such as the complexity of the

company's reports and its approach to tagging. The costs

can be relatively modest and typically reduce significantly

after the first year.

Companies typically use one of two approaches to tagging

their financial reports:

* an integrated approach—tagging is built into a company's
financial reporting management system and report
design tools; and

a content-first approach—the tagging process starts
after a company has prepared its financial report in a
PDF format. Under this approach, the tagging process is
commonly outsourced to a third-party tagging agent.
Each company is ultimately responsible for the quality of
its digital financial report. Therefore, even when the tagging
process is outsourced, a company’s digital financial report
should be subject to review by management.

Some jurisdictions use a template-based approach,
whereby companies populate a standardised template with
their financial information. These templates, often in Excel,
are used to produce XBRL reports.

Spotlight on the Republic of Korea

EZ06|0|E{3} =2

Although template-based approaches are often seen as
cost-effective, they have several limitations compared
to more flexible tagging approaches. For example,

the predefined structure of a template might not
adequately capture all disclosure variations and
detailed note disclosures, especially for complex or
multi-industry companies.

XBRAL is the most commonly used computer-readable,
structured data format for financial information.

XBRAL is an open international standard, which

is maintained by XBRL International, a non-profit
consortium of approximately 600 member
organisations, companies and government agencies
around the world. It is available free of licence fees and
is used in more than 70 countries.

In many jurisdictions, Inline XBRL (iXBRL) is the
preferred technology for creating digital financial
reports. iXBRL embeds computer-readable XBRL

tags within a human-readable xHTML document that
can be opened with a standard web browser or XBRL
viewer. The result is a document that both humans and
computers can read.

iXBRL is used for digital financial reporting by listed
companies in the US, Europe, Japan and other

major economies.

More information about XBRL, including a directory
listing jurisdictions with XBRL implementations can be

found at hitps:/'www.xbrl.org.

Since 2011, the Korean financial regulator, the Financial Supervisory Service (FSS), has
required listed companies to submit their primary financial statements in XBRL using the
K-IFRS Taxonomy (based on the IFRS Accounting Taxonormy).

In 2023, the FSS announced that it is expanding the scope of its requirements to include
tagging notes to the financial statements. This expansion is part of a set of reforms
intended to enhance the visibility of Korea’s public markets to international investors.

rd

Additionally, the FSS requires major private Korean companies to submit their primary
financial statements in XBRL.

One expected benefit of the expanded requirements is that the multilingual labels” will reduce the information
asymmetry between domestic and foreign investors, thus helping to tackle the ‘Korea discount'—a term used to
describe the lower valuations experienced by Korean firms compared to their global peers.

Korean XBRL filings can be accessed through the Data Analysis, Retrieval and Transfer System (DART)

hitps:/fenglish

.orkr. The FSS also provides an open AP to access data in DART hitps./opendart.fss or.kr.
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— contextRef="FY2020!l" unitRef="KRW">61035455000000
</ifrs-full:FinancialAssetsAtFairValueThroughProfitOrLoss>
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Isoles 24 E 7| FELE A
Consolidated Statement Of Financial Dec. 31. 2020
Position KRW’{#}
$ in Thousands, ¥ in Millions
ASSETS
Cash and due from financial institutions ¥ 25 608,842
Financial assets at fair value through 61.035.455
profit or loss ! !
Derivative financial assets 5,545 385
Loans measured at amortized cost 377.166.984
Financial investments 98.695.426
Investments in associates and joint 771435 [1]
ventures !
Property and equipment 5,433,554
Investment property 2,533,539
Intangible assets 3,351,133
Net defined benefit assets 2,845
Current income tax assets 109,772
Deferred income tax assets 65,058
Assets held for sale 197.727
Other assets 30,155,037
Total assets 610,672,192 [2]

<ifrs-full:FinancialAssetsAtFairValueThroughProfitOrLoss decimals="-6 "
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Disclosed documents
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Exoel HTML POF : e “
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Pret &y ot Re-entry/transfer  Analysis

With XBRL

Disclosed documents

Company A' Company B Company C
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xxxxxx

Company D' Company E  Company F

Import of Analysis
XBRI XBAL XBRI downloaded data
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Company A Low comparability Company B
Financial statement of data from companies Financial statement
with different financial

Assets data structures Assets

(Current assets) (Current assets)
Cash/Deposit 10 = ¥  Cash/Deposits 10
Trade notes receivable 20 — ¥ Trade notes receivable/ g
Total current assets 30~ Accounts recelvable

=== Total current assets 15

(Non-current assets) (Non-current assets)
Buildings 30 — J = Machinery 10
Machinery 10 ® 8- Buildings 20
Total fixed assets 40 ——= Total fixed assets 30

Total assets 70 **“.—> Total assets 45
With XBRL

Company A 3 ) Company B
Financial statement With XBRL applied Financial statement
to financial data,

Assets each account title has Assets
(Current assets) a standard meaning, (Current assets)
Cash/Deposit 10 =~ Which enables automatic _<ms- cast/Deposits 10
Trade notes receivable 20 i comparison <~ Trade notes receivable/ 5
Total current assets 30 ~.— Accounts receivable
=@ Total current assets 15
(Non-current assets) m (Non-current assets)
Buildings 30 Machinery 10
Assets = Assets Assets = Assets
Current assets = CurrentAssets ﬁ & F‘- Current assets = CurrentAssets
Cash/Depasit = CashDeposls = Cash/Deposit = CashDeposls
Trade notes receivable =ARTCross zak— T —am=- Trade notes receivable = ARTCross
Non-current assets = Fixecassets e \/\/ —ime- NON-cuUrrent assets = Fixecassets
Machinery = Machinery g — —=- Machinery = Machinery
Land = Land - L - Land = Land
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XBRL Linkbase

+ D K-IFRS 1001-54

Ifrs—full_CashAndCashEquivalents

xbrli:monetaryltemType

Debit AT : : . . .
instant Presentation The first item in the asset sub-item of the Statement of Financial Position

m Cash + Cash Equivalents

rol

= L 3AZM AL (Cash and Cash Equivalents)

The amount of cash on hand and demand deposits, along with short-term,
highly liquid investments that are readily convertible to known amounts of
cash and that are subject to an insignificant risk of changes in value.
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o * Details of the analysis are included in Appendix 1 of the Feedback
Statement.

Feedback Statement

* In summary, based on jurisdictions where the tagging requirements
include block tagging of the notes:

on the C; Paper on the Regulatory
on the P Single ic Format (ESEF)

F

* The average cost to outsource the creation of a company’s first
XBRL/Inline XBRL filing would be approximately EUR 8,200 and
EUR 2,400 for each subsequent filing.

* The average cost to produce a company’s first financial statements
in-house in Inline XBRL would be approximately EUR 13,000 and
EUR 4,600 for each subsequent filing.
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Home > Capabilities > Sustainability and ESG services > Sustainability research and publications > How companies can digitally-enable their ESG reporting strategies

Considerations that can help

Which technology

should I use for ESG
reporting?
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ISSB Taxonomy ‘Tag
Co. A: Gross scope 1 emissions XXX 50
Name Ifrs-sds:GrossScope 1Greenhouse 40
Co. B: Direct greenhouse emissions XXX GasEmissions 30
Co. C: Own emissions XXX ol e shill 20
Units MtCO2e 10
EIXEH O] 2 AIF7LA HI=
Co.D: HEXR 2H7IX HiF X Period 2021-01-01 to 2021-12-31 . n @ & &
Co.E: #FHE 1 2= BHENE XXX Decimals -3

Are different to green
taxonomies used to classify
environmentally sustainable

economic activities

Reflect the requirements of
ISSB Standards and do not
introduce new requirements

ISSB Taxonomy

Enable the identification of
sustainability disclosures
representing the global
baseline

Can be used with eXtensible
Business Reporting
Language (XBRL®) and
other digital formats
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Views By Date Filed +| By Company By Report
Market .
No. Company Report it Date Filed Notes
1 D YOUNGPOOMG P..  [Correction of statementlAnnual Report (2024.12) KOSPI 2025.04.01
2 D DAEWOONG [Correction of statementlAnnual Report (2024.12) waent anaEmAn = » —
. -
3 D DAEWOONG PHA... [Correction of statementlAnnual Report (2024.12) 1 -
P Batch download notes to the financial statement LT
4 D YOUMNGPOOMG C...  [Correction of statement]Annual Report (2024.12)
# » Electronic Disclosure Data Search Service > Download Financial Information > Batch download notes to the financial statement
5 D DHAUTOMEX [Correction of statementlAnnual Report (2023.12)
6 [ cuckoo HOMESYS  [Correction of statement]Annual Report (2024.12) XBRL Guide Utilization Guide
7 D Lotte Men-Life Ins..  [Correction of statementlannual Report (2024.12) I NOtE
8 D NHN Corporation [Correction of statement]Annual Report (2024.12) ) . . ) 3
The XBRL notes of corporations who submitted using the IFRS XBRL Generator are provided in tab separated values (tsv) file format.
9 [ orauTonEex Annual Report (2024.12) Motes to financial statements were prepared at the responsibility of the submitter obligated to disclose, and the Financial Supervisory Service does
not guarantee the accuracy or completeness of the file.
10 D DI DONG IL CORP. [Correction of statement]Annual Report (2024.12) . . X X .
Also, the titles of account and amounts, etc. are subject to change if the submitter corrects notes to financial statements after the settlement date.
1 D Samsung Life Insu...  [Correction of statementlAnnual Report (2024.12)
12 D HANWHA CORP .. [Correction of statementlAnnual Report (2024.12) 2024 2023
13 D HANWHA LIFE IN.. [Correction of statementl&nnual Report (2024.12)
Fiscal year Date generated Report title XBRL notes
14 D SEOYOM E-HWA [Correction of statementlAnnual Report (2024.12)
2024 2025.04.02 First Quarterly Report Download
2024 2025.04.02 Semi-annual Report Download
2024 2025.03.27 Third Quarterly Report Download
2024 2025.04.02 Annual Report Download
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U.S. Securities and
Exchange Commission

% SEC= 78 7|oj Ciet XBRL M4 % HH

24 — % SEC At

Sample Letter to Companies Regarding Their XBRL k

Disclosures

[1]Since 20089, the Commission's rules have required companies to provide the information from the financial §
statements and periodic and current reports in machine-readable format using eXtensible Business Reporting
Commission began requiring the use of Inline XBRL for financial statement information.[3] Subsequently, the
additional disclosures to be made using XBRL and Inline XBRL.[4] The Commission has noted that investors a
gained experience with XBRL and Inline XBRL and that there is increased evidence that data in these formats

In December 2022, the Financial Data Transparency Act (FDTA) became law.[6] The FDTA requires, among oth
establish a program to improve the quality of the corporate financial data filed or furnished by issuers under t|
Securities Act) and the Securities Exchange Act of 1934 (the Exchange Act).[7]

At times, the Division of Corporation Finance (the Division) has provided comments to companies regarding thi
relate to XBRL and Inline XBRL through the Division's selective reviews of filings made under the Securities Al

The following illustrative letter contains sample comments that, depending on the particular facts and circum
review, the Division may issue to certain companies.[8] These sample comments do not constitute an exhaust
companies should consider as they prepare their XBRL and Inline XBRL disclosures. The Division urges compi
comments and additional guidance in this area as they prepare their disclosure documents. Additional guidan
filing requirements is available on the SEC website at SEC.gov | Office of Structured Disclosure.

Cover Page

1. The common shares outstanding reported on the cover page and on your balance sheet are tagged with materially different values. I

It appears that you present the same data using different scales (presenting the whole amount in one instance and the same
amount in thousands in the second). Please confirm that you will present the information consistently in future filings.

Pay versus Performance

3. Disclosure under Regulation S-K Item 402(v) must be in Inline XBRL, in accordance with Item 405 of Regulation S-T and the EDGAR
Filer Manual. Please ensure that you have provided the appropriate Inline XBRL tagging for all the required Item 402(v) data
points.

4. Refer to the [relationship disclosures] graph. Although it is permissible to combine one or more sets of relationship disclosures
under Regulation S-K Item 402(v)(5) into one graph, table, or other format, note that you must still provide separate XBRL tags for
each required item. Please ensure that you have provided the appropriate Inline XBRL tagging for all the required Item 402(v) data
points.

Financial Statements and Supplementary Data

September 2023

Name
ABC Corporation

[++]

5. You have used different XBRL elements to tag the same reported line item on the income statement from period to period. Plea
provide us your analysis as to how you concluded that the results reported necessitated the change in the element. Alternatively, if
you conclude that the change from period to period was not necessary to communicate a change in the nature of the line item,
confirm that you will ensure that your choice remains consistent for line items from period to period.

Address

6. We note that instead of using an XBRL element consistent with current U.S. GAAP in your income statement, you instead used a
custom tag. Custom tags are to be used by filers when an appropriate tag does not exist in the standard taxonomy. See ltem
c)(1){in)(B) of Regulation S-I. Please tell us why the curren ag Is not applicable, or alternatively revise your
disclosure, beginning with your next filing, to correctly tag this disclosure.

Acceptance of your filing by EDGAR does not mean that your filing is complete or in compliance with the Commission's requirements.
We ask that you, in preparing your required XBRL data, take the necessary steps to ensure that you are including all required
information. Please refer the EDGAR Filer Manual. You may find other guidance relating to your structured data filing requirements on
the SEC web site at http://xbrl.sec.gov/.

Sincerely,

Division of Corporation Finance
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[D826380] T4 - TR R -

@2 | Notes - Inventories - Consolidated financial statemen

2 | [Presentation | ink]1$A36953
E i ! [D824508] =4

[D824500] =4

s
- MO EAE - @2 | Regulatory deferral accounts - Consolidated financial statements

- MO EAE - 5 | Regulatory deferral accounts - Separate financial statements

[Presentation | ink113A36094
o| [Presentation Link113432242% [D825100] =4 - SAF S - 12 | Notes - Investment property - Consolidated financial statements I
s | [Presentation |ink|154322501  [D825105] 4 - SAIFEA - 2 = | Notes - nvestment property - Separate financial statements S {hwp) B 0iE SFEEFH (hitp/wwwhancom.comy) - T2HE > CFERC0 YUSLICH
s | [Presentation |ink 1154325565  [D825480) 41 - S A FHIE - B2 | Notes - Separate financial statements - Consolidated financial statements
7| [Presentation |ink 154325626  [D825485) =41 - S A FHIE - € = | Notes - Separate financial statements - Separate financial statements s A= sz s
o | [Presentation |ink 1154325687 [D825700] 41 - EF 2| ofl T8t Al 22] Al - B2 | Notes - Interests in other entities - Consolidated financial statemertts
o | [Presentation |ink 1154325046 [D825705] 41 - EF 2| ofl Ch8t Al 22] BAl - €= | Notes - Interests in other entities - Separate financial statements 1 [S/W] DART BE7| L1 2014-12-01 231074
5o [Presentation Link11$A37015  [D825900] 44 - 2o &8I FSAN D SHE Y - #Z | Notes - Non—current asset held for sale and discontinued operations
Eamasin i ez e Y T o e e e e e 2 [XBRL S/W] ¥ XEBRL X 2HIE £47] M*]2024.9.26. 7| F) 2024-01-19 1000
| [Presentation |ink] 1545262068 [D826380] 41 - FH DA - HZ | Notes - Inventories — Consolidated financial statements
| [Presentation |ink 1154326237  [D826385]1 44 - A DAY - Y= | Notes - Inventories — Separate financial statements 3 [EAt=0]] 2024 DART S{At=0] 3 vfZE 0+ (24.9.26.) 2024-08-26 459
D T D N e g e T Ome Do oS, conmaertames anger
35| [Presentation Link] 154321540 [D827575] 4 - JELEE T, PLTAH U YRR CHEH =4 - I < | Notes - Other provisions, contingent liabilties and ¢ 4 [XBRL =4 5 Arf] T2 484 T4 ZAl XBRL 54 WAl (v6.0) (2024 S At=0] B 2023-10-25 46
2 [Presentation |ink11$A306269  [D831150] =41 - D24 Dke| HIAIAH M7= 52 - AZ | Notes - Revenue from contracts with customers - Consolidated finan D
27 [Presentation Link115A306444 [D831155] =41 - 24 ke| A A= 2 - S5 | Notes - Revenue from contracts with customers - Separate financial ¢
2 [Presentation |ink11$A30619 [D831400] 4 - MR PEZ - 9Z | Notes - Government grants - Consolidated financial statements
10| [Presentation |ink11$A306634  [D831405] T4 é?E E3 %E | Notes - Governrment gramts *Separate financial statements
10| [Presentation | ink = — =
| [Eresentation Link LinkRole |http://dart.fss.or.kr/rolefifrs/ias_2_role-D826380
e Defi [D826380] 4 - A - BE | Notes - Inventories - Consolidated financial statements
1 IPre ertaten Lok e T -1min [ depth [ order [ priority [ parent | arcrole
ifrs-full DisclosureOfInventoriesExplanatory AR S A [BERES 0
ifrs-full DescriptionOf AccountingPolicyForMeasuringInventol Ff DA ZH 0| S| HEHH OiE 7|2 [BEERES 1 10.0 0 ifrs-full: Disclc http://www.xbrl.org/2003/arcrole/parent-child
dart DetailsOfInventoriesAbstract TAZHM HELS 78] 1 12.0 0 ifrs-full: Disclc http://www.xbrl.org/2003/arcrole/parent-child
1|dart DetailsOfInventoriesTable TAZHM HELHS [2] 2 8.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full CarryingAmountfccumulatedDepreciationAmorti 252 %, 274 5A4Y%, 4454 Y O SdXeRA4Y B SEE 32 3 1.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full CarryingAmountMember HESYE [FH22] 4 1.0 0 ifrs-full: Carry http://www.xbrl.org/2003/arcrole/parent-child
4|ifrs-full GrossCarryingAmountMember EHEFJU [FHE 4] 5 1.0 0 ifrs-full: Carry http://www.xbrl.org/2003/arcrole/parent-child
dart AllowanceForInventoryValuationMember FHOAM HIETE (A g 4] 5 2.0 0 ifrs-full: Carry http://www.xbrl.ora/2003/arcrole/parent-child
6 |dart DetailsOfInventoriesLineltems THOAM RS [25] 2 5.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full CurrentInventoriesHeldForSale HEMEE, 48 3 1.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full WorkInProgress FEHEE 3 2.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full CurrentMaterialsAndSuppliesToBeConsumedInPi -5 M Z8 HESE 3 3.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full CurrentInventoriesInTransit w% 2&F MAAAHg 3 4.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full OtherInventories Z|EfRE L 3 5.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
ifrs-full Inventories SRS AR 3 6.0 0 dart:DetailsO http://www.xbrl.org/2003/arcrole/parent-child
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